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The New 39% Tax Rate 

Phone (021) 784 514 
 
tony@thorneaccounting.co.nz 
www.thorneaccounting.co.nz 

Now that Labour have won the election, here’s a look at what that means for 

your taxes.  Essentially, there are no changes to any tax rules apart from the 

increase in the top personal tax rate on income over $180,000 to 39%.  The 

bill for this has been introduced which will take effect from 1 April 2021. 

So, if you are an employee and earn more than $180,000, then you’ll be 

impacted by this higher income tax rate by paying 39% tax on your income 

over $180,000 as opposed to the current 33% tax rate. 

The government will not be increasing the trust tax rate at the same time. This 

seems like quite a big loophole to me but this was also the case when the top 

personal tax rate was last at 39% back in 2009.  So as the trust tax rate will 

be kept at 33%, then it provides tax planning opportunities for those that 

operate a business that earns more than $180,000. 

For example, if you are a business owner, then you have the ability to 

continue to cap your tax rate at 33%.  To do this, you operate the business 

through a company that is owned by your trust.  You pay yourself no more 

than $180,000 and leave the rest of your profit in the company.  The profit 

retained in the company is then paid as a dividend to your trust which caps 

the tax rate on that income at the trust tax rate of 33%. 

The Revenue Minister, David Parker, has said “if there is evidence of this type 

of behavior we will move on it”.  In my opinion, there will certainly be people 

using trusts to avoid the top 39% tax rate so I suggest you take advantage of 

that loophole until it is changed.  

So, if your business profit is more than $180,000 (or $360,000 for a couple), 

then you should get in touch with me if your company isn’t currently owned by 

a trust and we can discuss your options. 
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Have you moved? 

 

It’s important that we 

stay in touch.  If any 

of your contact 

details have changed, 

please let us know.  

Just drop us an email 

and tell me your new 

address, phone 

number or email 

address. 

The New Trusts Act 

This Act comes into force on 30 January 2021.  The main changes are: 

There are 5 mandatory duties of trustees which are: 

 

 Duty to know the terms of the trust 

 Duty to act in accordance with those terms 

 Duty to act honestly and in good faith 

 Duty to act for the benefit of beneficiaries 

 Duty to exercise powers for proper purpose 

There are 10 default duties of trustee (unless expressly excluded) 

which are: 

 A requirement to invest prudently 

 A general duty of care 

 A prohibition on trustees acting in their own interests 

 A duty to consider the exercise of trustees power 

 A duty not to fetter a trustees discretion 

 A duty to act unanimously 

 A duty not to profit from the trusteeship 

All trustees should hold copies of all trust documents.  The trustees 

should have a list of who the beneficiaries are so they can provide 

information to them if requested.  Trusts can now continue for 125 

years (as opposed to only 80 years). 

myIR Services & Changes 

Have you got a login to myIR yet?  By getting a myIR login, you can 
get online access to all of your tax information including what tax 
returns are required and what tax payments you have coming up.  We 
recommend you register for myIR if you haven’t already. 
 
You can apply for myIR at www.ird.govt.nz by clicking on “myIR login” 
near the top right and then clicking on “Not yet registered?”.  You need 
a separate login for each IRD number you want to register. 
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Are you in need of any other Services? 

The Property Law Centre legal team is led by 
Richard Middleton.  The Property Law Centre 
offers legal services that include residential and 
commercial property transactions, family and 
trading trusts and asset planning. 
 
Price List for Residential Property: 
 
Sale with one mortgage  $1285 incl gst 
Purchase by Individuals  $1490 incl gst 
Purchase by Trust  $1590 incl gst 
Purchase by Company  $1590 incl gst 
 

Richard Middleton 

Solicitor 

 

Jenny Abrahams 

Legal Executive 

Phone (09) 579 0033 
Email richard@plcentre.co.nz 
Email jenny@plcentre.co.nz 
www.propertylawauckland.co.nz   
265 Campbell Rd, Greenlane, Auckland 

 

Offering mortgage finance through main 
bank lenders and non bank lenders for 

properties anywhere in NZ. 
 

Insurance for business and personal cover 
available. 

 
Are you sure you’re not paying too much for 
your existing lending? Banks generally don’t 

advise on ways to minimise your cost. 
 

We offer a free telephone consultation to 
look at possible options available to increase 

your wealth position. 

Contact Tina Webb 
Phone 021 560 617 or 09 236 3398 

tina@homelinkfinance.co.nz 
www.homelinkfinance.co.nz 

 

Build Your Financial Future 

Through Property 

 

Grow passive income so you can relax a little and 

enjoy life. 

Complete a renovation project and rapidly add 

equity to your portfolio. 

Save time and money trying to find your next 

investment. We have the market covered already, 

and we cover all of New Zealand. 

Fully Licensed Buyers Agency (REAA 2008) means 

you are protected and we work for YOU, not the 

seller. 

Contact  Mark Honeybone 

Phone: 021 402990 

Email: mark@propertyventures.co.nz 

Web: http://propertyventures.co.nz 

Looking for Finance? 

Then look no further 

Meet Krish Krishna who has over 20 years Senior 

Bank Management experience and 17ys as a 

Top performing Mortgage Broker. Krish’s exper-

tise include: 

Home Loans, Investment Property Finance, Busi-

ness Loans, Commercial Loans, Property Develop-

ment Funding, Agricultural/Farm Funding and 

Debt Consolidation 

Insurances: Life Insurance, Mortgage & Income 

Protection, Trauma, House & Contents Insurance 

MORTGAGE SUITE LIMITED 

www.mortgagesuite.co.nz 
info@mortgagesuite.co.nz  Ph: 021 71 71 44 


