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The Good and the Bad 

Phone (021) 784 514 
 
tony@thorneaccounting.co.nz 
www.thorneaccounting.co.nz 

It’s been a rough year for many dealing with Covid-19 so I hope that 
you are all getting through as best you can.  While it’s tough for most, 
there are some silver linings as well. 
 
The gap in equality will widen substantially 
 
For those that have lost their jobs or had their businesses adversely 
affected by Covid-19, it’s a tough situation that will require a lot of 
strength to get through.  On the positive side, interest rates are low 
because of Covid-19 and are expected to get even lower. 
 
While low interest rates will help those struggling due to Covid-19, the 
main benefactors of the low interest rates will be those that are able to 
capitalise by purchasing more property and shares.  I expect to see 
strong growth in asset prices over the next 5 years which will mostly 
benefit those already in a good financial position creating a widening 
gap in equality.  Now is a good time to take advantage of the low 
interest rates by buying property if you are in position to do so.   
 
Tax Policies 
 
Labour has announced an increase to the top personal tax rate to 39% 
for those earning more than $180,000 if they get re-elected.  There 
won’t be any tax increases from National if they get elected.  So, while 
Labours tax policy will increase tax for a few people earning high 
incomes, I think those that have large amounts of wealth (as opposed to 
high incomes) will be happy that they won’t be the target of any new 
taxes. 
 
Ring Fencing of Rental Losses 
 
The ring fencing of residential rental losses will remain in place which 
means that investors making residential rental losses still cannot offset 
any rental loss against their other forms of income. 
 
On the bright side, very low interest rates now mean that most 
properties will no longer make substantial rental losses once the fixed 
terms expire and they can be refixed at 2.55% or lower.  Don’t fix 
any longer than 1 year as rates are likely to fall even further. 
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Have you moved? 

 

It’s important that we 

stay in touch.  If any 

of your contact 

details have changed, 

please let us know.  

Just drop us an email 

and tell me your new 

address, phone 

number or email 

address. 

Low Value Asset Write Offs 

Previously, if you purchased an asset for your business or a chattel for 
your rental property, then that asset/chattel would be added to the 
fixed asset schedule and depreciated over a number of years unless it 
was purchased for less than $500.  In that case, the asset/chattel was 
claimed as a fully tax deductible expense. 
 
Due to Covid-19, that threshold has been increased to $5,000 for 
assets/chattels purchased until 17 March 2021.  The threshold will then 
be $1,000 for assets/chattels purchased from 18 March 2021 
onwards. 
 
So, there is extra tax incentive right now to purchase that $2,000 
laptop for your business or to put in that $3,000 heat pump into your 
rental property. 
 
For residential property investors that are already making a loss that 
cannot be offset against your other income, then the ability to claim the 
chattel as a full tax deductible expense won’t have much of an impact 
unfortunately as it would only increase the residential rental tax loss to 
carry forward. 

myIR Services & Changes 

Have you got a login to myIR yet?  By getting a myIR login, you can 
get online access to all of your tax information including what tax 
returns are required and what tax payments you have coming up.  We 
recommend you register for myIR if you haven’t already. 
 
You can apply for myIR at www.ird.govt.nz by clicking on “myIR login” 
near the top right and then clicking on “Not yet registered?”.  You need 
a separate login for each IRD number you want to register. 

Commercial Property Depreciation 

Previously, depreciation could not be claimed on any rental property 
buildings.  From the 2021 tax year (from 1 April 2020), you can now 
claim depreciation on commercial buildings.   
 
The depreciation rates are 2% on a diminishing value basis or 1.5% on 
a straight line basis. 
 
You still cannot claim depreciation on residential buildings or short-stay 
accommodation unless there are 4 or more separate units within the 
same property. 
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Are you in need of any other Services? 

The Property Law Centre legal team is led by 
Richard Middleton.  The Property Law Centre 
offers legal services that include residential and 
commercial property transactions, family and 
trading trusts and asset planning. 
 
Price List for Residential Property: 
 
Sale with one mortgage  $1185 incl gst 
Purchase by Individuals  $1390 incl gst 
Purchase by Trust  $1490 incl gst 
Purchase by Company  $1490 incl gst 
 

Richard Middleton 

Solicitor 

 

Jenny Abrahams 

Legal Executive 

Phone (09) 579 0033 
Email richard@plcentre.co.nz 
Email jenny@plcentre.co.nz 
www.propertylawauckland.co.nz   
265 Campbell Rd, Greenlane, Auckland 

 

Offering mortgage finance through main 
bank lenders and non bank lenders for 

properties anywhere in NZ. 
 

Insurance for business and personal cover 
available. 

 
Are you sure you’re not paying too much for 
your existing lending? Banks generally don’t 

advise on ways to minimise your cost. 
 

We offer a free telephone consultation to 
look at possible options available to increase 

your wealth position. 

Contact Tina Webb 
Phone 021 560 617 or 09 236 3398 

tina@homelinkfinance.co.nz 
www.homelinkfinance.co.nz 

 

Build Your Financial Future 

Through Property 

 

Grow passive income so you can relax a little and 

enjoy life. 

Complete a renovation project and rapidly add 

equity to your portfolio. 

Save time and money trying to find your next 

investment. We have the market covered already, 

and we cover all of New Zealand. 

Fully Licensed Buyers Agency (REAA 2008) means 

you are protected and we work for YOU, not the 

seller. 

Contact  Mark Honeybone 

Phone: 021 402990 

Email: mark@propertyventures.co.nz 

Web: http://propertyventures.co.nz 

Looking for Finance? 

Then look no further 

Meet Krish Krishna who has over 20 years Senior 

Bank Management experience and 17ys as a 

Top performing Mortgage Broker. Krish’s exper-

tise include: 

Home Loans, Investment Property Finance, Busi-

ness Loans, Commercial Loans, Property Develop-

ment Funding, Agricultural/Farm Funding and 

Debt Consolidation 

Insurances: Life Insurance, Mortgage & Income 

Protection, Trauma, House & Contents Insurance 

MORTGAGE SUITE LIMITED 

www.mortgagesuite.co.nz 
info@mortgagesuite.co.nz  Ph: 021 71 71 44 


